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Introduction

Business North Harbour (BNH), representing the North Harbour Business Improvement District,
is a significant commercial and industrial Business Improvement District (BID), representing over
4,500 commercial property owners and businesses within the North Harbour area of Auckland.
Collectively they employ around 37,000 Auckland residents and ratepayers.

BNH represents and works with a wide range of businesses comprising of a mix of sole traders,
Small Medium Enterprises (SME), through to multi-national organisations, representing sectors
such as ICT, business services, specialist manufacturing, light - medium warehousing, logistics,
retail and hospitality.

Our Feedback:

Is in response to question 12 of the Discussion Questions, Chapter 2: Charities Business Income
Tax Exemption.

Income Tax Exemptions

e Jocal and regional promotional body income tax exemption

Our feedback is regarding the potential removal or significant reduction of income tax
exemptions, specifically concerning the local and regional promotional body income tax
exemption (CW40 in the Income Tax Act).

BNH strongly believes that the income tax exemption for Business Associations should remain in
place for the following reasons:

e Community and Economic Development: Business Associations play a crucial role in
fostering local economic development. They invest significantly in activities that benefit
the wider community, such as:

o Promoting local businesses, attracting investment and providing B-2-B
opportunities to support business and economic development.

o Providing security patrols and other initiatives such as CCTV to reduce crime and
anti-social behaviour and improve the safety of the local business community,
their employees and their customers.

o Enhancing the amenity of the area to attract new businesses and provide a
welcoming environment for customers, attracting people into the local area.
Improving public amenities to the benefit of the wider community.

Providing sustainability programmes such as food waste collections and pallet
recycling to support local and national sustainability targets.

e Reinvestment In Community Safety: Funds that would otherwise be directed towards
income tax are reinvested directly into community safety measures, including CCTV
systems and security personnel. These investments create a safer environment for both
businesses and residents and are a vital service that would be significantly reduced if the
exemption was removed, thus adversely affecting our local communities and the local
economies.
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¢ Maintaining Local Programmes and Services: Removal of the exemption would
severely limit the ability of Business Associations to provide essential programmes and
services to their members and the community as a whole. This would negatively impact
our local businesses and the local economy, reducing the overall quality of life for
everyone involved in the local community.

e Business Associations Are Very Different To Charities: Whilst some entities may
apply for this exemption because they have been unable to register as a charity,
Business Associations serve a distinct purpose focused on local economic development
and business support, which is completely different from the core functions of charities.

¢ Impact On Small Businesses: Many small businesses rely on the activities and support
of their local Business Association for their survival. The proposed change would place a
greater burden on these small businesses if programmes, services and business support
was reduced. Many small businesses are constantly struggling to survive and any
reduction in the services already outlined would negatively impact their financial stability
and any potential for growth.

BNH concludes that the removal of the income tax exemption for Business Associations would
have a number of detrimental effects on their local economies and community safety and
amenity. We urge the IRD to maintain this exemption to ensure that these local, community-
based and community-serving organisations, who are critical to the success of the local
business community and the development of the wider community, are able to continue with
their level of support for their local business communities and the wider community for the
benefit of all concerned.

Should there be any questions or other matters arising from this Submission, we would be pleased
to respond to these.

Yours sincerely,
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Kevin O’Leary
General Manager



